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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF AL MADAR FINANCE AND
INVESTMENT COMPANY K.S.C.P.

Report on Review of Interim Condensed Consolidated Financial Information

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Al Madar Finance and Investment Company K.S.C.P. (the “Parent Company”) and
its subsidiaries (collectively, the “Group”) as at 31 March 2021 and the related interim condensed
consolidated statement of profit or loss, interim condensed consolidated statement of
comprehensive income, interim condensed consolidated statement of changes in equity and
interim condensed consolidated statement of cash flows for the three-month period then ended.
The management of the Parent Company is responsible for the preparation and presentation of
this interim condensed consolidated financial information in accordance with International
Accounting Standard 1AS 34 Interim Financial Reporting (“1AS 347). Our responsibility is to
express a conclusion on this interim condensed consolidated financial information based on our
review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, “Review of Interim Financial Information Performed by the Independent Auditor of the
Entity”. A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance
with International Standards on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying interim condensed consolidated financial information is not prepared, in all
material respects, in accordance with IAS 34.

Other Matter

The consolidated financial statements of the Group for the year ended 31 December 2020 and
the interim condensed consolidated interim financial information for the three-month period
ended 31 March 2020, were audited and reviewed, respectively by another auditor who
expressed an unmodified opinion and conclusion on those statements on 22 February 2021 and
13 August 2020, respectively.
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION TO THE BOARD OF DIRECTORS OF AL MADAR FINANCE AND
INVESTMENT COMPANY K.S.C.P. (continued)

Report on Other Legal and Regulatory Matters

Furthermore, based on our review, the interim condensed consolidated financial information is
in agreement with the books of account of the Parent Company. We further report that, to the
best of our knowledge and belief, we have not become aware of any violations of the Companies
Law No. 1 of 2016, as amended, and its executive regulations, as amended, nor of the Parent
Company’s Articles of Association and Memorandum of Incorporation, as amended, during the
three-month period ended 31 March 2021 that might have had a material effect on the business
of the Parent Company or on its financial position.

We further report that, during the course of our review, to the best of our knowledge and belief,
we have not become aware of any material violations of the provisions of Law No. 32 of 1968,
as amended, concerning currency, the Central Bank of Kuwait and the organisation of banking
business, and its related regulations, or of the provisions of Law No. 7 of 2010 concerning the
Capital Markets Authority and its related regulations during the three-month period ended 31
March 2021 that might have had a material effect on the business of the Parent Company or on
its financial position.

I

BADER A. AL-ABDULJADER
LICENCE NO. 207 A

EY

AL AIBAN, AL OSAIMI & PARTNERS

11 May 2021
Kuwait



Al Madar Finance and Investment Company K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

(UNAUDITED)
For the period ended 31 March 2021

INCOME

Real estate income

Net loss from investment securities
Share of results of an associate

Foreign currency translation loss recycled to profit or loss upon derecognition

of an associate

Advisory and management fees

Reversal of provision for expected credit losses
Other income

EXPENSES
Administrative expenses

LOSS FOR THE PERIOD

Attributable to:
Equity holders of the Parent Company
Non-controlling interests

LOSS FOR THE PERIOD

BASIC AND DILUTED LOSS PER SHARE ATTRIBUTABLE
TO EQUITY HOLDERS OF THE PARENT COMPANY

Notes

o B~ W

5

Three months ended

31 March
2021 2020
KD KD
59,918 104,520
(92,936) (178,263)

- 10,124
(199,223) -

622 1,897

27,420 -

- 11,003
(204,199) (50,719)
(188,866) (295,762)
(188,866) (295,762)
(393,065) (346,481)
(386,415) (334,626)

(6,650) (11,855)
(393,065) (346,481)
(1.867) Fils  (1.616) Fils

The attached notes 1 to 15 form part of this interim condensed consolidated financial information.
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Al Madar Finance and Investment Company K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE

INCOME (UNAUDITED)
For the period ended 31 March 2021

Note
LOSS FOR THE PERIOD

Other comprehensive loss

Other comprehensive loss that may be reclassified to profit or loss in
subsequent periods:

Exchange differences on translation of foreign operations

Foreign currency translation loss recycled to profit or loss upon

derecognition of an associate 6

Other comprehensive loss not to be reclassified to profit or loss in
subsequent periods:

Net loss on equity instruments at fair value through other comprehensive
income

Other comprehensive loss for the period
TOTAL COMPREHENSIVE LOSS FOR THE PERIOD
Attributable to:

Equity holders of the Parent Company
Non-controlling interests

Three months ended

31 March
2021 2020
KD KD
(393,065) (346,481)
- (22,384)
199,223 -
199,223 (22,384)
- (868)
- (868)
199,223 (23,252)
(193,842) (369,733)
(187,192) (357,878)
(6,650) (11,855)
(193,842) (369,733)

The attached notes 1 to 15 form part of this interim condensed consolidated financial information.
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Al Madar Finance and Investment Company K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION (UNAUDITED)
As at 31 March 2021

ASSETS

Bank balances and cash
Financial assets at FVPL
Other current assets
Financial assets at FVOCI
Investment in an associate
Investment properties
Fumiture and equipment

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity

Share capital

Statutory reserve

Share premium

Treasury shares

Other reserve

Foreign currency translation reserve

Fair value reserve

{Accumulated losses) / Retained sarnings

Equity attributable to equity holders of the
Parent Company

Non-controlling interests

Total equity

Liabilities

Other liabilities

Employees’ end of service benefits

Total liabilities

TOTAL EQUITY AND LIABILITIES

Walced Abdulraheem Al-Asfour
Chairman

The attached notes ! to 15 form part of this interim condensed consolidated financial information.

Notes

[~

(Audited)
31 March 31 December 31 March

2021 2020 2020

KD KD KD
1,061,338 639,580 4,308,308
322,521 1,209,091 822,530
8,270,475 8,606,403 11,738,777
36,194 36,194 37,639
- 460,377 422,109
16,945,377 15,792,444 10,044,359
25,387 25911 27,555
26,661,292 26,770,000 27,401,277
21,386,865 21,386,865 21,386,865
134,383 134,383 127,140
4,990,296 4,990,296 4,990,296
(4,573,296) (4,573,296) (4,573,296)
(122,147) (122,147) (122,147
127,193 (72,030) (83,470)
- = o7
{340,112} 46,303 {289 364)
21,603,182 21,790,374 21,435,927
1,838,602 1,845,252 1,766,854
23,441,784 23,635,626 23,202,781
2,865,226 2,742,518 3,832,102
354,282 391,856 366,394
3,219,508 3,134,374 4,198,496

26,661,292

26,770,000

27,401,277
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Al Madar Finance and Investment Company K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

For the period ended 31 March 2021

As at 1 January 2021 (audited)
Loss for the period
Other comprehensive income for the period

Total comprehensive income (loss) for the
period

At 31 March 2021

As at 1 January 2020 (audited)
Loss for the period
Other comprehensive loss for the period

Total comprehensive loss for the period
Transfer of fair value reserve of equity
instruments designated at FVOCI on
derecognition

Change in ownership interests in subsidiaries

At 31 March 2020

Attributable to equity holders of the Parent Company

Foreign (Accumulated
currency losses) Non-
Share Statutory Share Treasury Other translation  Fair value retained controlling Total
capital reserve premium shares reserve reserve reserve earning Sub-total interests equity
KD KD KD KD KD KD KD KD KD KD KD
21,386,865 134,383 4,990,296  (4,573,296) (122,147) (72,030) - 46,303 21,790,374 1,845,252 23,635,626
- - - - - - - (386,415) (386,415) (6,650) (393,065)
- - - - - 199,223 - - 199,223 - 199,223
- - - - - 199,223 - (386,415) (187,192) (6,650) (193,842)
21,386,865 134,383 4,990,296  (4,573,296) (122,147) 127,193 - (340,112) 21,603,182 1,838,602 23,441,784
21,386,865 127,140 4,990,296  (4,573,296) (122,147) (61,086) (4,600) 50,633 21,793,805 1,867,894 23,661,699
- - - - - - - (334,626) (334,626) (11,855) (346,481)
- - - - - (22,384) (868) - (23,252) - (23,252)
- - - - - (22,384) (868) (334,626) (357,878) (11,855) (369,733)
- - - - - - 5,371 (5,371) - - -
- - - - - - - - - (89,185) (89,185)
21,386,865 127,140 4,990,296  (4,573,296) (122,147) (83,470) 97) (289,364) 21,435,927 1,766,854 23,202,781

The attached notes 1 to 15 form part of this interim condensed consolidated financial information.
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Al Madar Finance and Investment Company K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

(UNAUDITED)
For the period ended 31 March 2021

OPERATING ACTIVITIES

Loss for the period

Adjustments to reconcile loss for the period to net cash flows:
Depreciation of furniture and equipment
Fair value losses on financial assets at FVPL
Realised loss (gain) on sale of financial assets at F\VPL
Share of results of an associate
Reversal of provision for expected credit losses
Reversal of provision for employees’ end of service benefits
Provision for employees’ end of service benefits

Changes in operating assets and liabilities:
Financial assets at FVPL
Other current assets
Other liabilities

Cash flow from (used in) operations
Employees’ end of service benefits paid

Net cash flows from (used in) operating activities
INVESTING ACTIVITIES

Proceeds from sale of a subsidiary

Proceeds from sale of investment in an associate
Purchase of investment properties

Proceeds from sale of investment properties

Net cash flows (used in) from investing activities

FINANCING ACTIVITIES
Net movement in non-controlling interests

Net cash flows used in financing activities

NET INCREASE (DECREASE) IN BANK BALANCES AND CASH

Bank balances and cash as at 1 January

BANK BALANCES AND CASH AS AT 31 MARCH

Non-cash items excluded from the statement of cash flows:
Investment in an associate
Investment properties

Other assets

Three months ended

31 March
2021 2020
KD KD
(193,842) (346,481)
524 556
4 79,970 216,717
4 12,966 (38,454)
6 - (10,124)
(27,420) -
- (1,668)
12,195 2,335
(115,607) (177,119)
793,634 (18,343)
86,245 (109,609)
122,708 45,275
886,980 (259,796)
(49,769) (1,492)
837,211 (261,288)
- 280,000
6 327,480 -
(742,933) -
- 40,000
(415,453) 320,000
- (89,185)
- (89,185)
421,758 (30,473)
639,580 4,338,781
1,061,338 4,308,308
6,8 132,897 -
(410,000) -
277,103 -

The attached notes 1 to 15 form part of this interim condensed consolidated financial information.
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Al Madar Finance and Investment Company K.S.C.P. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 31 March 2021

11 CORPORATE INFORMATION

The interim condensed consolidated financial information of Al Madar Finance and Investment Company K.S.C.P.
(the “Parent Company”) and its subsidiaries (collectively, the “Group”) for the three months ended 31 March 2021
was authorised for issue in accordance with a resolution of the Board of Directors of the Parent Company on
11 May 2021.

The consolidated financial statements of the Group for the year ended 31 December 2020 were approved in the
annual general assembly meeting (AGM) of the shareholders held on 12 April 2021. No dividends have been
declared by the Parent Company.

The Parent Company is a public shareholding company, incorporated and domiciled in the State of Kuwait, and
whose shares are publicly traded in Boursa Kuwait. The Parent Company is regulated by the Central Bank of Kuwait
(“CBK”) and the Capital Markets Authority ("CMA") as a finance and investment company, respectively.

The Parent Company’s head office is located at Al Salam Tower, Fahad Al Salem Street, Al Salhia and its registered
postal address is P.O. Box 1376, Safat 13014, State of Kuwait.

The principal activities of the Group are described in Note 13. All activities are conducted in accordance with Islamic
Shari‘a principles, as approved by the Parent Company’s Fatwa and Shari‘a Supervisory Board.

The Parent Company is a subsidiary of Al Thekair General Trading and Contracting Company W.L.L. (the
“Ultimate Parent Company”).

1.2 GROUP INFORMATION

Subsidiaries
The consolidated financial statements of the Group include:

% equity interest

(Audited)
Principal Country of 31 March 31 December 31 March
Name of subsidiary activities incorporation 2021 2020 2020
Dar Al-Thuraya Real Estate Company
K.S.C.P. (“Dar Al-Thuraya”) Real estate Kuwait 88.91% 88.91% 88.91%
Al Madar Real Estate Development
Company K.S.C. (Closed) (“Al Madar Real
Estate”) Real estate Kuwait 100% 100% 100%
Al Thuraya for Warehousing and Leasing
Refrigeration Company K.S.C. (Closed) activities Kuwait 99% 99% 99%
Indirectly held through Dar Al-Thuraya
General

Al Thuraya Star Company W.L.L. trading and

contracting Kuwait 100% 100% 100%
Kuwait Building Real Estate Company
K.S.C. (Closed) Real estate Kuwait 99% 99% 99%
Golden Madar Real Estate Company W.L.L. Real estate Kuwait 100% 100% 100%
Indirectly held through Al Madar Real
Estate
Al Murooj Al Khaleejiyah for Trading
L.L.C. Construction Oman 75% 75% 75%
Associate

The Group has a -% interest in Egyptian Saudi Company for Medical Equipment MASCOMED S.AE (31
December 2020 and 31 March 2020: 41.95%). For more details, refer to Note 6.




Al Madar Finance and Investment Company K.S.C.P. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 31 March 2021

2 BASIS OF PREPARATION AND CHANGES TO THE GROUP’S ACCOUNTING POLICIES

2.1 Basis of preparation
The interim condensed consolidated financial information of the Group has been prepared in accordance with
International Accounting Standard 34: “Interim Financial Reporting” (“lAS 34”), except as noted below.

The interim condensed consolidated financial information for the three months ended 31 March 2021 has been
prepared in accordance with the regulations for financial services institutions as issued by the CBK in the State of
Kuwait. These regulations require expected credit loss (“ECL”) to be measured at the higher of the ECL on credit
facilities computed under IFRS 9 according to the CBK guidelines or the provisions as required by CBK instructions;
the consequent impact on related disclosures; and the adoption of all other requirements of International Financial
Reporting Standards (IFRSs) as issued by the International Accounting Standards Board (“IASB”) (collectively,
referred to as “IFRS, as adopted for use by the State of Kuwait”).

The interim condensed consolidated financial statements do not include all the information and disclosures required
in the annual financial statements, and should be read in conjunction with the Group’s annual consolidated financial
statements as at and for the year ended 31 December 2020.

The Group has prepared the financial statements on the basis that it will continue to operate as a going concern. The
management considers that there are no material uncertainties that may cast doubt significant doubt over this
assumption. They have formed a judgement that there is a reasonable expectation that the Group has adequate
resources to continue in operational existence for the foreseeable future, and not less than 12 months from the end
of the reporting period.

The interim condensed consolidated financial information provides comparative information in respect of the previous
period. Certain prior period amounts have been reclassified to conform to the current period presentation. There is
no effect of these reclassifications on the previously reported equity and loss for the period then ended.

2.2 New standards, interpretations and amendments adopted by the Group

The accounting policies adopted in the preparation of the interim condensed consolidated financial information are
consistent with those followed in the preparation of the Group’s annual consolidated financial statements for the
year ended 31 December 2020, except for the adoption of new standards effective as of 1 January 2021. The Group
has not early adopted any standard, interpretation or amendment that has been issued but is not yet effective.

Several amendments and interpretations apply for the first time in 2021, but do not have an impact on the interim
condensed consolidated financial information of the Group.

Interest Rate Benchmark Reform — Phase 2: Amendments to IFRS 9, 1AS 39, IFRS 7, IFRS 4 and IFRS 16
The amendments provide temporary reliefs which address the financial reporting effects when an interbank offered
rate (IBOR) is replaced with an alternative nearly risk-free interest rate (RFR).

The amendments include the following practical expedients:

A practical expedient to require contractual changes, or changes to cash flows that are directly required by the
reform, to be treated as changes to a floating interest rate, equivalent to a movement in a market rate of interest
Permit changes required by IBOR reform to be made to hedge designations and hedge documentation without the
hedging relationship being discontinued

Provide temporary relief to entities from having to meet the separately identifiable requirement when an RFR
instrument is designated as a hedge of a risk component

These amendments had no impact on the interim condensed consolidated financial information of the Group. The
Group intends to use the practical expedients in future periods if they become applicable.




Al Madar Finance and Investment Company K.S.C.P. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 31 March 2021

3 REAL ESTATE INCOME

Rental income from investment properties
Real estate related expenses

4 NET LOSS FROM INVESTMENT SECURITIES

Fair value losses on financial assets at F\VPL
Realised loss (gain) on sale of financial assets at F\VPL

5 EARNINGS PER SHARE (EPS)

Three months ended
31 March

2021 2020
KD KD

109,612 121,607
(49,694) (17,087)

59,918 104,520

Three months ended
31 March

2021 2021
KD KD

(79,970)  (216,717)
(12,966) 38,454

(92,936)  (178,263)

Basic EPS amounts are calculated by dividing the loss for the period attributable to ordinary equity holders of the
Parent Company by the weighted average number of ordinary shares outstanding during the period. Diluted EPS is
calculated by dividing the loss attributable to ordinary equity holders of the Parent Company by the weighted
average number of ordinary shares outstanding during the period plus the weighted average number of ordinary
shares that would be issued on conversion of all the dilutive potential ordinary shares into ordinary shares. As there

are no dilutive instruments outstanding, basic and diluted EPS are identical.

Loss for the period attributable to equity holders of the Parent Company (KD)
Weighted average number of ordinary shares outstanding during the period (shares)*

Basic and diluted EPS (Fils)

Three months ended
31 March

2021 2020

(386,415)  (334,626)

207,023,554 207,023,554

(1.867) (1.616)

* The weighted average number of shares takes into account the weighted average effect of changes in treasury shares during the

period.

There have been no transactions involving ordinary shares between the reporting date and the date of authorisation
of this interim condensed consolidated financial information which would require the restatement of EPS.

10



Al Madar Finance and Investment Company K.S.C.P. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (UNAUDITED)
As at and for the period ended 31 March 2021

6 INVESTMENT IN AN ASSOCIATE

In 2020, the Group had 41.95% interest in Egyptian Saudi Company for Medical Equipment S.A.E
(“MASCOMED”), an associate involved in the manufacture and trade of medical devices and healthcare products
in the Arab Republic of Egypt. The Group’s interest in the associate is accounted for using the equity method. The
associate is a private entity that is not listed on any stock exchange; therefore, no quoted market prices are available
for its shares.

During the current interim period, the Group sold its entire equity stake in MASCOMED with a total net carrying
amount of KD 460,377 for a cash consideration of KD 460,377. No gains or losses were recognised from this
transaction other than the foreign currency translation loss of KD 199,223 recycled to profit or loss on disposal. The
net consideration received during the interim period amounted to KD 327,480 and the remaining balance of KD
132,897 is included within “other current assets” (Note 8) and received subsequently.

Reconciliation to carrying amounts:

(Audited)
31 March 31 December 31 March
2021 2020 2020
KD KD KD
As at 1 January 460,377 434,369 434,369
Share of results - 59,233 10,124
Dividends received - (22,172) -
Exchange differences - (11,053) (22,384)
Disposal (460,377) - -
Group’s carrying amount of the investment - 460,377 422,109
7 INVESTMENT PROPERTIES
(Audited)
31 March 31 December 31 March
2021 2020 2020
KD KD KD

As at 1 January 15,792,444 10,044,359 10,044,359
Additions* 1,152,933 11,798,378 -
Disposals - (6,496,648) -
Valuation gains from investment properties - 442,335 -
Foreign currency translation differences - 4,020 -
At the end of the period/ year 16,945,377 15,792,444 10,044,359

* Additions during the current period amounting to KD 1,060,000 represent the purchase of an income generating
developed property in the State of Kuwait. The property is registered in the name of a third party who has confirmed
in writing through an irrevocable power of attorney that the risk and rewards associated with the property lies with
the Group.

The Group’s investment property portfolio consist of the following:

(Audited)
31 March 31 December 31 March
2021 2020 2020
KD KD KD
Properties under development 12,307,412 12,214,479 2,583,755
Developed properties 4,637,965 3,577,965 7,460,604

16,945,377 15,792,444 10,044,359
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Al Madar Finance and Investment Company K.S.C.P. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION (UNAUDITED)
As at and for the period ended 31 March 2021

7 INVESTMENT PROPERTIES (continued)

Certain investment properties of the Group with a carrying value of 2,326,625 (31 December 2020: KD 2,326,625
and 31 March 2020: KD Nil) are registered in the name of a certain related party on behalf of the Group, and there
are letters of renunciation in favour of the Group confirming that it is the ultimate beneficiary of this property.

The Group classifies its investment properties under Level 2 in the fair value measurement hierarchy (Note 14).

8 OTHER CURRENT ASSETS
(Audited)

31 March 31 December 31 March

2021 2020 2020

KD KD KD
Trade receivables 33,603 33,603 33,603
Receivables from sale of investment properties 6,407,010 6,440,512 2,625,140
Prepaid expenses 57,316 124,031 74,713
Advances paid to purchase investment properties 715,689 1,125,689 1,205,689
Advances paid to acquire equity shares in a subsidiary 403,223 403,223 403,223
Receivable from sale of a subsidiary - - 6,720,000

Receivable from sale of an associate (Note 6) 132,897 - -
Amounts due from a related party 192 192 316
Accrued rent 12,484 - 99,847
Staff receivables 7,287 2,964 5,302
Other receivables 500,774 476,189 570,944
8,270,475 8,606,403 11,738,777

9 TREASURY SHARES

31 March 31 December 31 March

2021 2020 2020
Number of treasury shares 6,845,096 6,845,096 6,845,096
Percentage of issued share capital 3.2% 3.2% 3.2%
Cost— KD 4,573,296 4,573,296 4,573,296
Market value — KD 640,016 622,903 616,059

Reserves equivalent to the cost of the treasury shares held less treasury shares reserve are not available for distribution
during the holding period of such shares as per CMA guidelines.

10 COMMITMENTS

Capital commitments

The Group has commitments in respect of future capital expenditure amounting to KD 3,906,568 (31 December
2020: KD 4,250,000 and 31 March 2020: KD 3,600,000) relating to purchase of investments properties and
development of properties under development.

11 FIDUCIARY ASSETS

The Group manages client asset in a fiduciary capacity. The client assets have no recourse to the general assets of
the Group and the Group has no recourse to the assets under management. Accordingly, assets under management
are not included in the interim condensed consolidated financial information, as they are not assets of the Group. As
at 31 March 2021, assets under management amounted to KD 3,574,377 (31 December 2020: KD 4,027,000 and
31 March 2020: KD 4,338,000).

12



Al Madar Finance and Investment Company K.S.C.P. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 31 March 2021

12 RELATED PARTY DISCLOSURES

The Group’s related parties include its associates and joint ventures, major shareholders, entities under common
control, directors and executive officers of the Group, close members of their families and entities of which they are
principal owners or over which they are able to exercise significant influence or joint control. Pricing policies and
terms of these transactions are approved by the Group’s management.

The following table provides the total amount of outstanding balances with related parties as at 31 March 2021, 31
December 2020 and 31 March 2020:

(Audited)
Other related 31 March 31 December 31 March
parties 2021 2020 2020
KD KD KD KD
Consolidated statement of financial position
Other assets 316,934 316,934 316,934 317,058
Other liabilities 343,162 343,162 343,162 341,776

Details of other related disclosures are provided in Note 7.

Transactions with key management personnel

Key management personnel comprise of the Board of Directors and key members of management having authority and
responsibility for planning, directing and controlling the activities of the Group. The aggregate value of transactions
and outstanding balances related to key management personnel were as follows.

Transaction values for the

period ended Balance outstanding as at
(Audited)
31 March 31 March 31 March 31 December 31 March

2021 2020 2021 2020 2020

KD KD KD KD KD
Salaries and other short-term benefits 43,873 46,339 77,575 68,693 61,301
Employees end of service benefits 3,915 4,083 86,420 82,641 70,620
47,788 50,422 163,995 151,334 131,921

The Board of Directors at the meeting held on 22 February 2021 proposed no directors’ remuneration for the year
ended 31 December 2020. This proposal was approved by the shareholders at the AGM held on 12 April 2021.

13 SEGMENT INFORMATION

For management purposes, the Group is organised into Four major business segments. The principal activities and
services under these segments are as follows:

Real estate: Buying, selling, capital appreciation and investing in real estate

Investment: investment in subsidiaries, associates and equity securities.

Corporate finance: providing finance to companies by using the different Islamic financing instruments,
i.e. Murabaha, Wakala, future sales and other contracts.

Others: revenues and expenses that are not included under the above sectors

13



Al Madar Finance and Investment Company K.S.C.P. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 31 March 2021

13 SEGMENT INFORMATION (continued)

31 March 2021

Corporate
Real estate Investment finance Other Total
KD KD KD KD KD
Assets 24,080,560 894,835 33,795 1,652,102 26,661,292
Liabilities - - 343,162 2,876,346 3,219,508
Income/(loss) 59,918 (292,159) - 28,042 (204,199)
Segment results 59,918 (292,159) - (160,824) (393,065)
Capital expenditure 1,152,933 - - - 1,152,933

31 March 2020

Corporate
Real estate Investment finance Other Total
KD KD KD KD KD
Assets 13,975,035 8,405,501 33,919 4,986,822 27,401,277
Liabilities - 1,080,118 341,776 2,776,602 4,198,496
Income/(loss) 104,520 (168,139) - 12,900 (50,719)
Segment results 104,520 (168,139) - (282,862) (346,481)

31 December 2020 (Audited)

Corporate
Real estate Investment finance Other Total
KD KD KD KD KD
Assets 23,358,645 2,108,885 33,795 1,268,675 26,770,000
Liabilities - - 343,162 2,791,212 3,134,374

14 FAIR VALUE MEASUREMENT

Fair value hierarchy
All financial and non-financial assets for which fair value is recognised or disclosed are categorised within the fair
value hierarchy, based on the lowest level input that is significant to the fair value measurement as a whole, as follows:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement
is unobservable

For assets and liabilities that are recognised at fair value on a recurring basis, the Group determines whether transfers
have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of each reporting period.
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14 FAIR VALUE MEASUREMENT (continued)

There were no changes in the Group’s valuation processes, valuation techniques, and types of inputs used in the fair
value measurements during the period.

Set out below that are a summary of financial instruments and non-financial assets measured at fair value on a recurring
basis, other than those with carrying amounts that are reasonable approximations of fair values:

Fair value measurement using

Quoted prices Significant Significant

in active observable unobservable

markets inputs inputs

(Level 1) (Level 2) (Level 3) Total

KD KD KD KD
31 March 2021

Financial assets at F\VVPL 322,521 - - 322,521
Financial assets at FVOCI - - 36,194 36,194
Investment properties - 16,945,377 - 16,945,377
31 December 2020 (Audited)
Financial assets at F\VVPL 1,202,591 - 6,500 1,209,091
Financial assets at FVOCI - - 36,194 36,194
Investment properties: - 15,792,444 - 15,792,444
31 March 2020
Financial assets at F\VVPL 815,028 - 7,502 822,530
Financial assets at FVOCI 1,445 - 36,194 37,639
Investment properties - 10,044,359 - 10,044,359

There were no transfers between Level 1 and Level 2 fair value measurements during the period, and no transfers
into or out of Level 3 fair value measurements during the three months ended 31 March 2021.

Reconciliation of Level 3 fair values
The following table shows a reconciliation of all movements in the fair value of items categorised within Level 3
between the beginning and the end of the reporting period:

31 March 2021

Financial Financial
assets at assets at
FVPL FVOCI Total
KD KD KD
As at 1 January 2021 6,500 36,194 42,694
Remeasurement recognised in profit or loss (6,500) - (6,500)
As at 31 March 2021 - 36,194 36,194
31 December 2020 (Audited)
Financial Financial
assets at assets at
FVPL FVOCI Total
KD KD KD
As at 1 January 2020 17,739 39,086 56,825
Disposals (11,239) (2,892) (14,131)
As at 31 December 2020 6,500 36,194 42,694
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14 FAIR VALUE MEASUREMENT (continued)

Reconciliation of Level 3 fair values (continued)

31 March 2020
Financial Financial
assets at assets at
FVPL FVOCI Total
KD KD KD
As at 1 January 2020 17,739 39,086 56,825
Disposals (10,237) (2,892) (13,129)
As at 31 March 2020 7,502 36,194 43,696

The valuation techniques and inputs used in this interim condensed consolidated financial information are consistent
with those followed in the preparation of the Group’s annual consolidated financial statements for the year ended
31 December 2020.

The fair value of financial instruments classified as level 3 are, in certain circumstances, measured using valuation
techniques that incorporate assumptions that are not evidenced by the prices from observable current market
transactions in the same instrument and are not based on observable market data. The Group employs valuation
techniques, depending on the instrument type and available market data. For example, in the absence of active market,
an investment’s fair value is estimated on the basis of an analysis of the investee’s financial position and results, risk
profile and other factors. Favourable and unfavourable changes in the value of financial instruments are determined
on the basis of changes in the value of the instruments as a result of varying the levels of the unobservable parameters,
quantification of which is judgmental. The management assessed that the impact on profit or loss or other
comprehensive income would be immaterial if the relevant risk variables used to fair value the financial instruments
classified as Level 3 were altered by 5 percent.

For other financial assets and financial liabilities carried at amortised cost, the carrying value is not significantly different
from their fair value as most of these assets and liabilities are of short-term maturity or are re-priced immediately based
on market movement in profit rates.

15 IMPACT OF COVID-19 OUTBREAK

The COVID-19 pandemic continues to spread across global geographies causing disruption to business and
economic activities and bringing significant uncertainties to the global economic environment. Government
authorities worldwide launched extensive responses designed to mitigate the severe consequences of the pandemic.

The effects of COVID-19 pandemic have been significant on the Group’s annual consolidated financial statements
for the year ended 31 December 2020. As compared to the year ended 31 December 2020, the Group has not yet
experienced any further significant adverse effects on its operations during the three months ended March 2021.
Markets, however, remain volatile and asset carrying values remain sensitive to market fluctuations. The impact of
the highly uncertain economic environment remains judgemental and the Group will accordingly continue to
reassess its financial position and the related impact on a regular basis.
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